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The Schuster Group Closes $40M Fund to Invest in Sustainable Projects  
Published: August 11, 2009  

By Erika Schnitzer, Associate Editor  

Seat t le—The Schuster  Group,  a  Sea t t le-based pr iva te ly  he ld  rea l  es ta te  deve lopment  and  investment  
f i rm,  has  c losed a  $40 mi l l ion  rea l  es ta te  investment  fund that  i t  w i l l  use to  invest  in  underva lued  
proper t ies  that  p rov ide oppor tun i t ies  to  c rea te  susta inab le  pro jec ts .   
 
“We are  look ing  a t  a  d ivers i f ied  product  type—both g round-up deve lopment  and repos i t ion ing o f  ex is t ing  
proper t ies , ”  Mark  R.  Schuster ,  f ounder  and CEO of  The Schuster  Group,  te l l s  MHN.  “We wi l l  be  focused 
on  pr imar i ly  urban and sub-u rban  [products ] ,  r igh t  ou ts ide  the urban core ,  mul t i fami ly  h igh - r ise  and 
mixed-use  commerc ia l .  H igh ly  sus ta inab le  prac t ices  wi l l  be incorpora ted in to  a l l  our  const ruc t ion. ”  
 
Whi le  Schuster  notes  tha t  loca t ion—par t icu lar ly  in  te rms o f  p rox imi ty  to  t ranspor ta t ion— is  cer ta in ly  
impor tant  to  new produc t ,  he  adds  tha t  sma l le r ,  more  e f f i c i en t  spaces w i l l  be  key to  the  emerg ing 
demograph ics  in teres ted  in  rent ing  or  purchas ing a  mul t i fami ly  res idence.  
 
Schus ter  a lso  be l ieves that  the days o f  the  mass ive ly  funded  deve loper  may be coming to  an end and 
tha t  qua l i ty  w i l l  become much  more cruc ia l  than quant i ty .  “We can ’ t  bu i ld  rea l  es ta te  as  a  commodi t y ,  
[wh ich is ]  what  we saw happening las t  cyc le , ”  he  says.  “Those days a re  over .  We learned our  lesson—
and f inanc ing won ’ t  be there . ”   
 
To  date ,  the  fund ,  Schus ter  Real ty  Par tners  LLC,  has been used  to  comp le te  two acqu is i t ions,  one o f  
wh ich i s  an  Energy S tar  ra ted  mixed-use communi t y  undergo ing  renova t ions .  The  second  pro jec t  w i l l  be  
a  new h igh- r ise  res ident ia l  condomin ium s la ted  for  LEED Go ld  ce r t i f i ca t ion ,  notes  Schus ter .  
 
As  to  whether  he be l ieves the re  a re  oppor tun i t ies  fo r  new for -sa le  p roduct  in  the market ,  Schuster  
asser ts ,  “ I t ’ s  jus t  a  mat te r  o f  t iming  in  the  marke t—i t ’s  t im ing o f  the  cyc le  and  what  consumers  wan t , ”  he  
says.  “You have  to  bu i ld  someth ing that  is  innovat ive  and  meets  consumers ’  needs and demands . ”  
 
The Schus ter  Group  p lans to  leverage the  va lue o f  the  fund through  par tnersh ips  w i th  o ther  we l l -
es tab l ished  pr iva te  equ i ty  f i rms  and  t rad i t iona l  lend ing  sources  “who are  a l igned  wi th  our  m iss ion and 
v is ion to  c reate  spec ia l  landmark  p ro jec ts  to  be susta inab le—and a  legacy for  us  and the fu tu re , ”  
Schus ter  says.   
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If you are seeking a sustainable solution, please go to 
www.gridplex-inc.com "Intelligent smart micro grid". 
Reduce your energy cost from $100 per unit per 
month to $10 per unit per month.
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  Recent  Western Regional  Headl ines 

E c o n o m y  W a t c h  -  M o r t g a g e  R e f o r m s  F r o m  O u t  W e s t
 
Oc tober  15 ,  2009 
Ca l i fo rn ia  Gov.  Arno ld  Schwarzenegger  s igned green leg is la t ion  over  the weekend,  as  covered by  CPE on  
Monday,  but  a lso nest led  in  the  ra f t  o f  b i l l s  tha t  he  s igned were  majo r  overhau ls  o f  the  ru les  govern ing 
res iden t ia l  mor tgages.  The th rus t  o f  the  re forms was to  he lp  preven t  some o f  the  mor tgage or ig ina t ion  
abuses tha t  were rampant  in  the mid-2000s,  and which  d id  the i r  par t  to  in f la te  the  hous ing bubb le .   

 

W e s t e r n  N a t i o n a l  P r o p e r t i e s ’  1 9 5 - U n i t  R e n t a l  C o m m u n i t y  i s  N e a r i n g  C o m p l e t i o n
 
Oc tober  15 ,  2009 
Weste rn  Na t iona l  Proper t ies  is  cur rent ly  deve lop ing a  195-un i t  mu l t i fami ly  pro jec t  in  the  Woodland Hi l l s  
ne ighborhood  o f  Los Ange les ,  which  is  near ing complet ion .  Th is  pro jec t  is  the  f i rs t  deve lopment  w i th  the 
f i rm ’s  second pr iva te  equ i ty  fund,  Weste rn  Nat iona l  Rea l ty  Fund I I ,  L .P.  The g round-up mul t i fami ly  
deve lopment ,  The Enc lave a t  Warner  Center ,  f ea tu res  a195-un i t ,  fou r-s tory  apar tment  comp lex wrapped  
around  a  f ive-and-a-ha l f  s tory  park ing s t ruc tu re .   

 

E c o n o m y  W a t c h  -  C a l i f o r n i a  I n c e n t i v i z e s  G r e e n  R o o f t o p s
 
Oc tober  14 ,  2009 
Gov.  Arno ld  Schwarzenegger  was busy over  the weekend s ign ing  o f f  on po l ic ies  that  cou ld  have an impac t  
on  green rea l  es ta te  deve lopment .  Among o ther  th ings ,  he s igned a  memorandum o f  unders tand ing w i th  
U.S .  Secre tary  o f  the  In ter io r  Ken Salazar  to  exped i te  the s i t ing  o f  Ca l i fo rn ia  renewable  energy  pro jec ts ,  
thus mak ing Ca l i fo rn ia  the  f i rs t  s ta te  to  do  so.  The  memorandum commi ts  the federa l  government  to  work  
w i th  Ca l i fo rn ia  to  rev iew and approve renewab le  energy  app l ica t ions  in  the  s ta te .   

 

M A R K E T  S N A P S H O T :  L e a s i n g  A c t i v i t y  I n c r e a s e s  i n  D e n v e r
 
Oc tober  14 ,  2009 
Overa l l  leas ing ac t iv i ty  in  Denver  reached a  near - record  h igh dur ing the  th i rd  quar ter  o f  2009,  accord ing  to  
Grubb  & E l l i s ’  Mu l t i -Hous ing Trends Repor t—Th i rd  Quar ter  2009.   

 

T O D A Y ’ S  D E A L :  M a r c u s  &  M i l l i c h a p  A r r a n g e s  S a l e  o f  1 3 6 - U n i t  R e n t a l  P r o p e r t y  f o r  O v e r  
$ 3 3 M
 
Oc tober  13 ,  2009 
Marcus & Mi l l i chap Real  Esta te  Investment  Serv ices  has  brokered the  sa le  o f  Wate rs tone Mi l lb rae ,  a  136-
un i t ,  114,440-sq . - f t .  mul t i fami ly  p roper ty  in  Mi l lb rae,  Cal i f .  The  sa le  pr ice  o f  $33,782,500  represen ts  
$248,400 per  un i t  and $295  per  square foot .   
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Mu l t i -Hous ing  News is  the  on ly  rea l  es ta te  magaz ine  tha t  covers  the  mul t i -hous ing  indus t ry  tho rough ly ,  f rom mul t i f ami l y  t rends  to  Res ident ia l  Rea l  Es ta te  News.  Mu l t i -Hous ing News se ts  i t se l f  

apar t  f rom compet i t i ve  pub l ica t ions  by  i t s  sheer  devot ion  to  the  Mul t i -Hous ing  indus t ry  and Res ident ia l  Rea l  Es ta te  bu i l d ing  in dus t ry .  Th rough i ts  exc lus ive  Mul t i -Hous ing  indus t ry  awards  

presenta t ions  and huge ly  popu lar  Mu l t i -Hous ing  Wor ld  conferences  and Res ident ia l  Rea l  Es ta te  and Bu i ld ing  Expos,  Mu l t i -Hous ing  News i s  a  rea l  es ta te  magaz ine  fo r  p ro fess iona ls  and proves  

tha t  i t  has  the  indus t r ies  fu tu re  on  i t s  m ind  a t  a l l  t imes.  Whether  i t  i s  th rough US hous ing  market  ed i to r ia l s ,  Mu l t i -hous ing  i ndus t ry  awards ,  g reen home t rade shows or  j us t  repor t i ng  the  la tes t  

news on the  s ta te  o f  the  Res iden t ia l  Rea l  Es ta te ,  Mu l t i -Hous ing  News is  apprec ia ted  g loba l ly  as  the  leader  in  Mu l t i f ami l y  and Mul t i -Hous ing  indus t ry  in fo rmat ion .  
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